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Key Discussion Points 

Defence
Maintain 

“Standing Army/ Defence Force”

Territorial 
Protection 

Peacekeeping

BUT !!!!

Defence
Budget Constraints 
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Key Discussion Points 

Defence 
Take into Consideration the 
Wider Economic Outlook

Growth Increase Revenue to be 
Allocated to Defence

BUT !!!!

South Africa is characterised by Conditions and 
Climate for Growth

Need to Look at Defence within the South African 
Economic Climate: The Good and the Bad



Overview 

• Composition of Government Expenditure 

(Focus on Defence)

• Current Economic Indicators 

• Problems –

o Rising Debt/ GDP ratio 

o Increased Gap between Government Expenditure 

and Revenue

o Credit Downgrading 
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Defence Budget Trends

• The DOD aims to create a defence force that is more efficient, 

sustainable and capable.  

• According to the 2020 Defence Budget,  these measures 

include: 

o using internal personnel for basic maintenance and repairs

( expected to decrease by R 209.8 million) 

o introducing measures to enhance revenue 

(leasing and selling of defence assets 

expected to generate R 3 billion) 

o maximising reimbursements from the UN as part of South 

Africa’s peace support operations in the DRC 

(reimbursements from UN  expected to be R 1.9 billion)



Armed Forces as a Percentage of Total Labour 
Participation : South Africa 

Source: World Development Indicators  (2021)







Source: National Treasury (2021)



Source: National Treasury (2021)



Government Spending  (R millions) 
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Source: World Development Indicators  (2021)
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Government Spending  (R millions) 
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Source: World Development Indicators  (2021)



Composition of Public Expenditure/ Total Public 
Expenditure
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Source: National Treasury (2020) 





Source: World Development Indicators (2020) 

Gross Domestic Product Growth  (%)



Export Growth ( Percentage) 

Source: World Development Indicators (2020) 



Domestic Savings and Investments 

Source: World Development Indicators (2020) 



Unemployment Rates ( % Working Population) 

Source: World Development Indicators (2020) 



Unemployment ( % Working Population)

Source: World Development Indicators (2020) 



22 Source: National Treasury (2020) 



Government Debt/ GDP

Source: World Development Indicators (2020) 
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Conclusions

• The Defence Budget has dramatically reduced since the 1990s.  

• This places pressure on the DOD to maintain a “standing 

army” ensure territorial protection 

• At the same time, the defence budget needs to be viewed in 

the context of  South Africa’s broader economy. 

• Focus needs to be placed on maintaining an economic 

environment that will promote growth and thus increase 

revenue allocations. 

• Recommendation is that continued focus be placed on : 

• Reducing Debt/ GDP ratio

• Reducing Gap between Government Spending and Revenue

• Avoid  Credit Downgrading 


